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	TO:
	CEOs OF TAFE INSTITUTES


	SUBJECT:
	MINISTERIAL DIRECTION – MORATORIUM ON ACQUISITION OF PRIVATE EDUCATION PROVIDERS



Dear TAFE Institute CEOs

Please find attached a Ministerial Direction which has been made on 21 March 2011 by Minister Hall, Minister for Higher Education and Skills.

This Ministerial Direction will operate so as to prohibit the acquisition by a TAFE Institute of an interest in a private education provider or in a related entity of a private education provider.  These terms are all defined in the Ministerial Direction.  The Ministerial Direction also prevents any entity or person from undertaking such an activity on behalf of a Board of a TAFE Institute 

The Ministerial Direction does contemplate that there may be situations where the acquisition of a private education provider could be acceptable and therefore provides a process by which a TAFE Institute Board can seek prior approval from the Minister for Higher Education and Skills for such an acquisition.  

Formation by a TAFE Institute of subsidiary companies to deliver training is already the subject of an existing Ministerial Direction of 19 September 2005.  Therefore this new Ministerial Direction does not have any effect on a subsidiary company formed with approval under the Ministerial Direction of 19 September 2005.
This new Ministerial Direction comes into force immediately and will continue in operation until, and including 31 March 2012.  

Skills Victoria looks forward to working with you over coming months in the continuing development of a longer-term governance framework for TAFE Institutes, which will inform and clarify solutions to address a number of policy issues including the one covered by this Ministerial Direction. 

If you have questions on any of the above, please contact Philip Clarke, Executive Director, Tertiary Education Policy, Governance and Planning on 03 9637 2496.  

Signed by

KYM PEAKE
Deputy Secretary
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